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LME Officials as  
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3 Month Copper 7105 6720 6740 +116   93,000    -50 6400 7250 42 39 232 6815 7534 6243 
3 Month Alum 2547 2470 2485 -45 763,300   +1325 2425 2550 42 113 564 2508 2710 2597 
3 Month Lead 975 951 965 -26 111,300   -175 925 1050 34 13 62 959 1097 1165 
3 Month Zinc 3020 2920 2920 +31  221,000   -1925 2920 3020 40 36 139 2965 3339 2868 
3 Month Nickel 20300 19850 19850 +900  10,350    -792 18000 19900 50 14 57 19253 20284 17684 
3 Month Tin 7900 7850 7900 -90  11,915    -125 7500 8500 44 10 16 7849 8415 8288 
3 Month Nasaac 2300 2270 2275 -53 121,000    -60   NA   NA 45 2.4 19 2282 2454 2325 
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pper prices fell sharply yesterday, losing about $260/MT on the day, as selling hit the markets 
remely thin conditions.  The sole exception was nickel, which held onto Monday’s gains.  
rday’s action was also noteworthy in that we once again saw synchronized, downward price 
ure across various complexes, with base metals, precious metals, and the US equity and bond 
ts all moving lower in tandem. The selling pressure is stemming from growing concern about 

the Fed will announce at its Thursday meeting, with some now fearing a .5% upward move on 
st rates.  Given the better than expected housing numbers out both yesterday and on Monday, 
hart below) this somewhat unlikely scenario is gaining some traction. We note from the chart 
cent rebound in new home sales figure, while the more important existing home sales 
ory fell much less than expected.   

                     
or Chart: Breifing.com (www.briefing.com) 

http://www.briefing.com/
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   Another surprising sign of economic resilience was evident in US June consumer confidence 
readings, which came in at 105.7, up from 104.7 in May, and above the expected level of 103.9.  
Later today, we get final figures for first quarter US GDP, expected at 5.6%, and slightly higher then 
last month’s estimate of 5.3%.  
 
    A good chunk of yesterday’s declines are being rolled back this morning, with metals trading 
slightly higher.  Copper and zinc are leading the charge, up $182/MT and $80/MT, respectively; 
nickel continues to advance as well.  We still think markets are too choppy to take a definitive view 
on, and even day-trading could be hazardous given the wide bid-ask spreads. We would prefer to 
get the Fed statement out of the way, allowing the markets to “decouple” somewhat.  That seems to 
be the primary focus for all the markets right now, as the central bank attempts to signal to the 
markets that it is attempting to promote growth without setting off inflation. The arrival of a new 
chairman makes this fine-tuning all the more hazardous, and is roiling the markets in the process. 
 
    Out of Europe this morning, Bloomberg reports that consumer confidence in Germany rose to its 
highest level in almost five years as households showed a greater willingness to spend. Finally, we  
end by noting that Chinese metal trade figures for May, released by Reuters last week, are 
tabulated at the end of our report.  
 

  COPPER   
  SUPPORT:       $6400 
  RESISTANCE: $7250 

       
     We are currently at $6917/MT, up $182/MT in quiet trading.  We still are relatively range-bound 
and should remain that way at least until the Fed statement comes out tomorrow. 
 
    * Miners in northern Chile said that they were unaffected by earthquakes that struck the region 
early yesterday morning, with everything reported as operating as normal. 

 
  ALUMINUM   
  SUPPORT:        $2425 
  RESISTANCE:  $2550 
 
     Ali is at $2507/MT, up $25/MT, and trading in a narrow $30/MT range this morning.   
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  ZINC 
  SUPPORT:        $2800 
  RESISTANCE:  $3020 
   
     Zinc is currently at $3005/MT, up $80/MT.  Our resistance level of $3020/MT was tested 
again this morning, and prices have subsequently backed off.   
 
  LEAD   
  SUPPORT:        $925 
  RESISTANCE:  $1050 

    
       Lead is at $972.50, up $7/MT and quiet. 
 
   *  The Battery Council International (BCI) said North American shipments of replacement 
automotive lead-acid batteries rose by 31.40% in March on the month and are up 10.27% on the 
year at 8,900,625 units. 

                     
  NICKEL   
  SUPPORT:       $18,000  
  RESISTANCE: $19,900  
 
     Nickel avoided the weakness hitting the complex yesterday, and is up $300/MT again today 
at  $20,0150/MT.   
 
  TIN   
  SUPPORT:       $7500 
  RESISTANCE: $8500    
      
    Tin is currently at $7885/MT, down $15/MT. 
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  China's imports and exports of non-ferrous metals for May 2006 as reported by 
Chinese customs: 
                               May               Jan-May  
                          tons  pct chg        tons   pct chg*  
 Imports:  
  Anode copper            5,876   -37.1       35,560    -20.5  
  Refined copper         47,015   -60.7      323,959    -41.6  
  Copper alloy            4,368   -21.3       21,050     -6.8  
  Copper scrap          362,985    -6.3    1,765,686     -6.2  
  Copper ores, concs    267,486    -9.0    1,486,906     -6.0 
  Primary aluminium      22,477       ~      121,282        ~  
  Aluminium alloy        19,518    31.4       89,505      11.6  
  Aluminium products     53,769       ~      273,943      11.0  
  Aluminium scrap       128,913    -5.0      615,639       0.5  
  Alumina               566,747     5.5    2,781,101      -8.7  
  Bauxite               761,898   459.3    2,629,713     379.2  
  Copper products        91,645       ~      440,660      -1.0  
  Refined nickel         5,696    -20.6       37,840      -5.5  
  Refined lead           2,256      2.3       11,158     -29.6  
  Refined zinc          35,475  1,661.9      119,829   1,034.1  
  Zinc alloy            19,037     -2.2       98,355      18.6  
  Refined tin, alloy     2,242    -33.3       11,204     -22.3  
  Lead ores, concs      68,326    -22.7      432,925      24.5  
  Zine ores, concs      26,047    -28.2      250,753      -1.3  
  Nickel ores, concs   150,614  1,394.5      488,036   1,173.5  
  Tin ores, concs         679     -1.1         3,133       3.2  
 
 Exports:  
  Refined copper         17,030    963.6      114,832     393.3  
  Copper alloy               41    174.0           80     -46.8  
  Copper scrap              229    -64.0        1,632     -51.6  
  Copper products        50,110       ~       232,019      27.3  
  Primary aluminium      64,264       ~       344,898         ~  
  Aluminium alloy        37,129    612.5      163,513     197.2  
  Aluminium products     99,124        ~      408,049      56.2  
  Aluminium scrap            19    -79.6          165     -78.7  
  Alumina                   611     62.2        8,083     -22.5  
  Refined lead           55,067     57.5      256,232      47.5   
  Refined zinc           31,431       ~        81,082         ~  
  Zinc alloy              1,837      3.2       10,105      -1.8   
  Refined nickel          1,052     -3.3        7,671      50.5   
     Refined tin             2,363     27.9        8,696     -32.3  

        
      Source: Chinese customs/Reuters 
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